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On September 12, 2011, the Government of India announced that exports of cotton will be “free” during 

the 2011/12 (October/September) marketing year, effectively lifting the quantitative restrictions that 

were in place during much 2009/10 and 2010/11.   
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General Information:  
 

No Export Quota to Start the Marketing Year 

  

After two consecutive years of efforts to  control the pace and volume of cotton exports, the 

Government of India announced on September 12, 2011, that there would be no quantitative restrictions 

on cotton exports at the start of the 2011/12 Indian marketing  year (October/September).  The 

announcement continues the export policy that was announced in August of 2011 to facilitate year-end 

exports during the 2010/11 marketing year. 

  

Exporters are required to do the following: 

  

 Obtain a registration certificate (RC) from the Directorate General of Foreign Trade (DGFT) and 

export within 30 days of the date of issuance of the RC.     

  

 Present proof of an irrevocable letter of credit, proof of 100 percent advance payment or proof of 

a 25 percent advance payment with the balance due in cash against documents. 

  

 Exporters are no longer required to post a performance guarantee of 2.5 percent.        

  

Comment:  This is a relatively unrestricted export policy that should provide exporters with manageable 

parameters in which to conduct business at the start of the marketing year.  Whether the policy remains 

in place during the entire year will likely depend on price movements and domestic needs in the 

spinning industry.  The current export estimate for the 2011/12 USDA marketing year (August/July) of 

6.2 million 480 lb bales remains unchanged.   

  

Onset of Cotton Harvest Delayed 
  

The harvest in major northern and eastern growing areas has been delayed as a result of late rains which 

is consistent with the crop summary provided in IN1180.  Market prices remain relatively high as 

traders await new crop supplies and early arrivals in northern India are reportedly of relatively poor 

quality.  Additionally, access to capital among domestic buyers continues to be constrained as firms 

work to resolve contractual issues following the wild swings in cotton prices during 2010/11.  Domestic 

buyers are currently expected to restrict cotton purchases to quantities sufficient to cover short-term 

needs rather than entering into longer term buying arrangements which could increase exportable cotton 

supplies once harvest gets under way.    
  

  

  

  

                     

  

 


